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Review for the Quarter

Market conditions tailor made for value investors

The Euro-zone debt crisis has arguably been the primary driver of global markets this quarter. Markets have been on a
roller-coaster ride, with mood swings among investors determined primarily by whether or not the European sovereign debt
issue could be resolved to the satisfaction of all role-players.

South Africa has not been spared from the effects of the crisis. To get a sense of perspective: over the past five years, it's
only the second time that the JSE All Share Index has registered a negative return during the third quarter. The only other
time was during the 2008 credit crisis.

Furthermore, the rand has depreciated sharply against the US dollar. Any benefits to local exporters of a weaker rand could
be dampened by the weak global demand brought about by the Euro-zone debt crisis, especially considering the fact that
the Euro-zone contains some of South Africa’s major trading partners.

If you add to the above forces the adverse effects of the weak rand on SA importers and its probable inflationary impact, as
well as the uncertainties caused by a volatile currency, the outlook for both domestic and global markets couldn’t be
gloomier. In fact, the effects of the recent volatility have already started to impact the industry and we are starting to see
layoffs in the capital markets.

Now more than ever is the time to act rationally and to avoid getting swept up by emotions. In fact, as pragmatic value

investors with a long-term horizon, all the above changes represent exploitable investment opportunities because, with
market players adopting a broadly pessimistic view, mispricing across markets and across a broad range of securities

could well arise.

As is the case with regards to most financial crises, we can reasonably assume that the current malaise will run its course
and sooner or later a state of normalcy will be restored. Until then, volatility and uncertainty are likely to remain at elevated
levels. However, our clients can take comfort in knowing that, even though market conditions may be nerve wracking, SIM
will always stick steadfastly to its pragmatic value investing philosophy. Our investment approach serves as a philosophical
anchor underpinning our investment decisions and resulting in decisions that are more likely to deliver superior returns over
the long run.

We invite you to partner with SIM, an investment house with a proven track record of being able to identify and exploit
those attractive opportunities that usually materialise in uncertain times like these, so that you can build your wealth smartly
as we do for all our clients. Many other investors have recognised the benefit of being associated with SIM, as is borne out
by over R4bn of net retail inflows this year.

As mentioned in our recent communication with you, Armien Tyer stepped down as SIM MD at the end of September to
pursue other entrepreneurial opportunities. In the meantime, | have taken over as acting MD until Cora Fernandez, who
becomes MD in January, joins us. We wish Armien well in his new endeavours and look forward to the fresh perspectives
and energy Cora will bring to the business after working in private equity for the last five years, three of which were as CEO
of Sanlam Private Equity.

Kind regards.

Y e

Thomas van Heerden
Acting Managing Director
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Arthur Kamp - Chief Economist

#®% [conomic Review

Global

Global consumer and business sentiment surveys have
plunged, including the US Michigan consumer sentiment
survey, the US Philly Fed ISM regional index and
Germany’s ZEW expectations release, the latter of which
surveys financial sector analysts. It is at its lowest level
since the financial crisis of 2008.

Also, at below 50, the JP Morgan global PMI
Manufacturing Output Index is consistent with stalling
global industrial production growth and the orders data
remains weak, underpinning concern for the sector.

On a brighter note, the JP Morgan PMI Services Output

Index increased 0.5 points to 52 - a most welcome result
considering the importance of the services sector to real
economic activity in developed economies.

Japan’s industrial production has bounced from its lows
recorded in the wake of its earthquake earlier in 2011.

In China, concern over the property market is building
because property developers are facing falling sales
against a backdrop of increasing inventory. Numerous
property developers may fold as the government tightens
controls on the trust companies that have been funding
developers. Still, government-supported affordable
housing projects should continue. Also, consumer price
inflation seems likely to head lower into 2012, which
should allow for significant loosening of monetary policy if
required. Moreover, the PMI manufacturing data
continues to point to firm expansion in industrial
production in China, which should continue as long as
external demand does not collapse.

And, in the US, despite depressed sentiment, real
economy data isn’t in recession territory as yet. US
jobless claims have trended lower suggesting continued
jobs growth, although this needs to be confirmed by
positive non-farm payrolls data in the months ahead. In
addition, chain store sales and industrial production
continue to expand.

Given the modest nature of the expansion in real
economic activity, the risk is that poor sentiment prompts
households to save more and businesses to delay or cut
back on capital and employment plans, thus weakening
economic growth.

Ultimately, though, if we get a US recession, it will be
preceded by an unusual set of circumstances in that
credit conditions have eased and monetary policy is

extremely loose.

That said, it is clear the largest fiscal and monetary
expansion in history has failed to deliver a robust
recovery in income growth in developed economies. This
deepens the susceptibility of a number of states, notably
in Europe at this point, to unwanted fiscal outcomes.

Plans to produce the primary budget surpluses required
to stabilise and reduce debt levels in Europe in the years
ahead rely, critically, on stronger levels of economic
activity.

In Greece, for example, nominal income growth is in
outright decline and the country has continued to miss its
fiscal targets, prompting the announcement of additional
austerity measures, which are merely likely to weaken
income growth further.

Europe’s economies cannot continue to muddle through
relying on fiscal austerity alone and piece-meal
assistance from the European Financial Stability Facility
(EFSF) and the European Central Bank (ECB). This risks
driving economies into ongoing negative feedback loops
of weaker income growth and more fiscal austerity. It is a
scenario within which there could be disorderly defaults,
posing a systemic risk to the Euro area bank system -
with negative repercussions for the global growth outlook.

Against the background of relentless speculation around
the debt sustainability of peripheral European countries, it
has become increasingly clear Europe needs to show
solidarity. One way to achieve this would be through a
fiscal union. But, even if this is possible, shifting towards
greater unity will take time. In the interim, forceful action
will need to be taken to stem the deterioration in
economic conditions. It seems it is increasingly accepted
this should include sovereign debt restructuring in
countries that are running clearly unsustainable fiscal
positions. At present, Greece is the one obvious example.
In addition, bank restructuring and recapitalisation must
be facilitated where necessary. Moreover, committed
financial support must be supplied by the ECB and EFSF
for countries that are running sustainable fiscal policies,
should they fall prey to speculation.

Meanwhile, global headline inflation is running at about
4% a year. It seems reasonable to expect lower soft
commodity prices to soften the annual advance in
headline inflation into next year. The upward trend in the
core Consumer Price Index (CPI) may, nonetheless,
prove more resilient and is likely to peak later than
headline inflation - notably in the US.

Given the renewed risk to growth and little concern from
policymakers over inflation, it now appears as though
monetary policy is likely to remain extraordinarily loose in
developed economies through most of 2012. And even
though emerging market inflation is advancing more
strongly, the current moderation in growth could prompt
monetary policy easing.

South Africa

The economy should deliver an improvement in the
months ahead as the severe impact of labour disputes on
manufacturing and mining volumes fade - a view
supported by the jump in the PMI manufacturing business
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Economic Review (continued)

activity series to 53.4 in September from a recent low of
just 35.9 in July. Retail sales have also recorded a
relative improvement in recent months, advancing solidly
by 1.5% and 1.3% seasonally adjusted in June and July
respectively. In addition, September’s bounce in the
annual advance in vehicle sales is encouraging.

But, given the importance of the terms of trade boost in
the current cycle, SA’s growth prospects are closely
linked to the global economy. Also, over the past 15
years, the country has tended to underperform the global
economy during downturns. Hence, given the softer
global backdrop, we forecast modest SA Gross Domestic
Product (GDP) growth of 3.25% in 2011 and 3% in 2012.
In the absence of decisive, committed action by
policymakers in Europe, risks would be skewed to the
downside.

The upswing in fixed consumption expenditure by
households should continue into 2012, but the pace of
expansion is, nonetheless, likely to keep slowing as
nominal income growth per worker eases and inflation
rises towards the upper limit of the SA Reserve Bank’s
(SARB) inflation target range.

Fixed investment spending edged upwards in the second
quarter of 2011 in response to the consumer and
business cycle upswing, although the modest
improvement in the marginal rate of return on capital
suggests the upswing is likely to be moderate, with soft
employment growth.

Headline consumer inflation remained unchanged in
August from 5.3% in July. This compares with a low of
3.2% in September 2010.

We forecast consumer inflation to be 6% and 5.5% in
December 2011 and December 2012 respectively. A
continued depreciation in the rand would be a risk to this
view if not accompanied by additional falls in commodity
prices. Our “fair value” estimate for the rand is R8.20 to
the dollar. In the medium term (2013), CPlI is forecast to
slow to 5.25% - our long-run inflation assumption.

The historic long-term real money market rate suggests
the Reserve Bank’s repo rate should be 150 basis points
(bps) to 200bps higher. It is possible, however, that given
modest economic growth and, importantly, a relatively
benign inflation forecast over the medium-term, the SARB
will leave its current repo rate unchanged for an extended
period - provided further falls in the currency do not push
inflation expectations up strongly.

quarter three, 2011
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Johann Hugo - Portfolio Manager

(ar' Property Tracker Fund

Market review

SA listed property has outperformed both bonds and
shares for the year up to the end of September 2011.

Yields on listed property were more stable than bond
yields during the quarter. Bond yields initially fell in line
with their foreign counterparts, but then rose swiftly as the
rand weakened in September.

Results reported for the end-June reporting season
generally met expectations, although some distributions
did disappoint slightly. The feature of the reporting
season was that costs rose faster than income. Outlook
statements were more cautious than before, as
expectations for economic growth were revised
downwards.

What SIM did

With the September 2011 SAPY Index rebalance,

Rebosis was included in the benchmark for the first time
and towards the end of September Hyprop substantially
increased its shares in issue. As a result, the company’s
weight in the SAPY Index increased by more than 2.5%.

Performance and reason

The fund managed to perform in line with its benchmark.
Outlook

On a clean-price basis, we forecast distribution growth of
6% for SA listed property for the next 12-month period.
Escalations of 6% to 9% are being achieved on renewals,
and expiring rents are not too far from market rents due
to rapid increases in the latter during the previous up
cycle.

Our forecast of distribution growth at the beginning of the
year was 8%. The main reason for reducing forecasts is
prudence over cost increases. In particular, costs of
electricity and rates, which are administered, stand out as
increasing particularly rapidly. To the extent that these
are passed on to tenants, they increase the total cost of
occupancy, and are likely to be a drag on future rental
increases.

Vacancy rates have increased, especially in office space,
but seem to be manageable. Most management teams
expect office vacancies to level off. The challenge for us
will be to further upweight the more cyclical office and
industrial sectors in preparation for the next direct
property upswing.

We are also proud to mention that our fund recently won
the South African ETF OF THE YEAR, at the Africa Fund
Managers award presentation, hosted in Cape Town.

Additional information

Total Expense Ratio (TER) - This fund has a TER of
1.07%. For the period - 01 October 2010 to 30
September 2011, 1.07% of the average net asset value of
the portfolio was incurred as charges, levies and fees
related to the management of the portfolio. The ratio does
not include transaction costs. A higher TER does not
necessarily imply a poor return, nor does a low TER imply
a good return. The current TER cannot be regarded as an
indication of future TER'’s.
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South African Money Market

| Gert Steenkamp - Portfolio Manager

Market review

During the quarter, the Monetary Policy Committee
(MPC) kept the repo rate unchanged at 5.50%. This was
in line with market expectations. Inflation remained within
the Reserve Bank’s target range during the quarter. Risks
to inflation are still evenly balanced and inflation is
expected to remain within the target range for an
extended period.

The money market curve flattened during the quarter,
with the three-month money market rate unchanged at
5.575%, while the 12-month rate decreased from 6.420%
to 5.865%. Treasury bills in the 91-day area of the curve
traded below the bank rates, and credit spreads on short-
term corporate credit decreased during the quarter.

What SIM did

Assets were invested in all maturities across the money
market yield curve during the quarter. We added quality
corporate credit, which traded above the three-month
money market rates, to the portfolio. We also included
floating rate notes to enhance portfolio returns.

SIM strategy

Our preferred investments would be floating rate notes
and quality corporate credit to enhance portfolio returns.
We expect the repo rate to remain unchanged at the next
MPC meeting.

o, Maoney Market Curve
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Key Indicators

EQUITY INDICES (excl. dividends) Level % change % change

International 30/09/2011 3 Months 12 Months
Dow Jones Industrial 10,913 (12.09) 1.16
NASDAQ 2,415 (12.91) 1.97
S & P 500 1,131 (14.33) (0.86)
FTSE 100 5,128 (13.74) (7.57)
Nikkei 225 Average 8,700 (11.37) (7.14)
MSCI World Index (US$) 1,104 (17.06) (6.37)

South Africa 30/09/2011 3 Months 12 Months
All Share 29,674 (6.87) 0.74
Resources 47,823 (11.33) (1.35)
Financial 7,705 (5.21) (7.23)
Industrial 26,478 (4.58) 5.87

Interest Rates % bp change bp change
International 30/09/2011 3 Months 12 Months
Indicator
USA FED Fund Rate 0.25 - -
USA 10 Year Rate 1.93 (121) (63)

South Africa
Capital Market

30/09/2011

3 Months

12 Months

5 Year Government Bond (R157) 6.98 (52) (32)

10 Year Government Bond (R207) 8.26 (13) 32

Money Market

SA Repo Rate 5.50 - (50)

3 Month JIBAR 5.58 - (45)

12 Month NCD 5.86 (56) (56)
INFLATION (31/08/2011) % change % change

CPI - 1.46 5.34

CPI-X - 1.45 5.51
EXCHANGE RATES Rate % change % change

R/USD 8.09 (16.46) (14.03)

R/ Euro 10.83 (9.53) (12.57)

R/ Pound 12.60 (14.09) (13.38)

USD / Euro 1.34 8.29 1.76

Source : I-Net

quarter three, 2011
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Property Index Tracker (PROPTR)

Portfolio Overview

Quarter ended 30 September 2011

Cash flow for the Quarter _ Effective Asset Allocation (%)

Closing Market Value: 30/06/2011 317,840,317.06
Contributions 0.00
Investment Income: 8,766,468.23
Dividends 7,014,491.48 20
Cash and Mon
Interest 17,266.33 O ot Aot ™
Received manufactured dividends| 308,466.00 09
Scrip Lending Fee 12,602.57
Nett P & L on Sales 1,413,641.85
Market Movements: (1,904,918.09)
Withdrawals 0.00 8.0
Costs: (3,733,756.68)
Equities —
Bank Costs (700.50) ‘
Distribution paid on Dividends A | (2,912,963.06) o1
Scrip Lending Fee (3,767.77)
UT Management Fees (816,325.35)
Closing Market Value: 30/09/2011 320,968,110.52
32011 [l Q22011
SA Property | 100.0
Performance (%)
30.00 —
20.00 — 18.80 18.96 18.97
10.00 — 6.02 8.22 8.30
4.79 4.95 5.01
215 219 219 - -
Quarter Year To 1 Year 3 Year
Date
. Portfolio Equities . Benchmark

Performance figures are time-weighted and calculated in accordance with GIPS.

Performance figures are gross of fees.
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Property Index Tracker (PROPTR)

Equities

Quarter ended 30 September 2011

Major Transactions

Purchases STELED Amt. Paid (R) Sales Shares sold Proceeds (R)
bought

Hyprop 151,044 8,197,546 Redefine 439,763 3,474,727

Rebosis Property 545,892 5,448,067 Capital 262,694 2,205,226
Resilient 42,575 1,371,505
Fountainhead 190,069 1,253,713
SA Corp Real Estate 343,654 1,130,745

Major Sharehoidings

No. |Security Name uarter (Rm) | Equities | Weighting (%) | Price Change

1 GrowthPoint 74.6 23.7 23.7 (3.1)

2 Redefine 53.5 17.0 17.0 1.9

3 |Capital 34.1 10.9 10.9 3.8

4 Hyprop 26.0 8.3 8.3 (0.9)

5 Resilient 21.1 6.7 6.7 3.8

6 Fountainhead 19.4 6.2 6.2 4.0

7 SA Corp Real Estate 17.0 5.4 5.4 (2.1)

8 Acucap 16.6 5.3 5.3 9.9

9 Emira 11.1 3.5 3.5 (12.5)

10 [Sycom 8.5 2.7 2.7 1.6

Total 281.9 89.7 89.7
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Property Index Tracker (PROPTR)

Physical Portfolio Structure Summary

As at 30 September 2011

Asset Class Book Value (R) Market Value (R)| % of Portfolio| % of Category

Total Portfolio 290,190,076 320,968,111 100.0 100.0
Cash and Money Market Assets 6,567,289 6,567,289 2.0 100.0
Equities 283,622,786 314,400,821 98.0 100.0
Financials 283,622,786 314,400,821 98.0 100.0

Effective vs Physical Exposure

Cash and Money Market Assets

30/09/11
2.05

30/06/11
0.93

30/09/11
2.05

Effective Exposure (%) Physical Exposure (%)

30/06/11
0.93

Equities

97.95

99.07

97.95

99.07

Market Value (R'm)

320.97

317.84

Deviation due to breakdown of unitised portfolios into underlying securities.
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Physical Portfolio Structure Detail

As at 30 September 2011

Book Value Market Value % of % of
Security
Portfolio| Category

Total Portfolio 290,190,076 320,968,1 11 100.0 100.0

Cash and Money Market Assets 6,567,289 6,567,289 2.0 100.0

24,849 |ABSA Cap Call PROPTR 24,849 24,882 0.0 0.4
-794,920 |Net Current Assets - Cash And Money market -794,920 -807,843 -0.3 -12.3
7,337,360 |ABSA Inc Call PROPTR 7,337,360 7,350,250 23 111.9
Equities 283,622,786 314,400,821 98.0 100.0

Financials 283,622,786 314,400,821 98.0 100.0

426,408 |Acucap Properties Ltd 14,203,230 16,629,912 52 53
573,852 |Fortressa Income Fund Ltd A 6,048,911 6,857,531 21 2.2
4,203,212 |Growthpoint Prop Ltd 65,333,619 74,564,981 23.2 23.7
165,376 |Hospitality Property Fund Ltd 2,329,839 2,075,469 0.6 0.7
220,502 |Hospitality Property Fund Limited - B 3,963,970 1,166,456 0.4 0.4
480,905 |Hyprop Investments Ltd 23,317,348 25,968,870 8.1 8.3
211,158 |Investec Property Fund Limited 2,215,528 2,174,927 0.7 0.7
166,375 |Octodec Investments Limited 3,072,732 2,811,738 0.9 0.9
292,093 |Premium Properties Ltd 4,035,560 4,436,893 1.4 1.4
6,682,952 |Redefine Properties Ltd 48,009,972 53,463,616 16.7 17.0
545,892 |Rebosis Property Fund Ltd 5,441,611 5,213,269 1.6 1.7
647,000 |Resilient Property Income Fund Ltd 14,660,686 21,092,200 6.6 6.7
277,466 |Redefine Property Int Ltd 1,801,735 1,670,345 0.5 0.5
435,998 |Vukile Property Fund Ltd 4,952,730 6,256,571 1.9 2.0
3,992,091 |Capital Property Fund 28,129,419 34,132,378 10.6 10.9
946,503 |Emira Property Fund 11,334,523 11,045,690 34 35
2,888,415 |Fountainhead Property Trust 18,846,334 19,352,381 6.0 6.2
5,222,408 |Sa Corp Real Estate Fund 18,492,466 16,972,826 53 54
402,780 |Sycom Property Fund Managers Limited 7,432,577 8,514,769 2.7 2.7
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